As Introduced

126th General Assembly
Regular Session H. B. No. 405
2005-2006

Representatives Hughes, Setzer, Raussen, Allen, Gilb, Bubp, Flowers,
Evans, D., Law, Healy, Williams, Ujvagi, McGregor, J., Reidelbach, Patton, S.,
DeGeeter, Hartnett, Widener, Brown, Yuko, Harwood, Peterson, Distel,
Hoops, Collier, Schaffer, Reinhard, Oelslager, Carano, Aslanides, Smith, S.,

Wagoner, Uecker, Skindell, Seitz, Perry, Buehrer

A BILL

To anend section 5747.98 and to enact section 5747.72
of the Revised Code to allow a nonrefundabl e
credit against the personal inconme tax for the

installation of energy-efficient devices in hones.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 5747.98 be anmended and section

5747.72 of the Revised Code be enacted to read as foll ows:

Sec. 5747.72. (A As used in this section, "enerqgy saving

devi ce" neans a residential washer, dryer, ranqge, refrigerator,

freezer., water heater. dishwasher., trash conpactor., air

conditioner, furnace, or other simlar product used for requl ating

air or water tenperature, cooking., Ssanitary purposes., or other

househol d purposes, or a wi ndow or door on an outside wall of a

hone, if the device carries the enerqy star |abel indicating that

it neets the efficiency criteria of the enerqy star program

established by the United States departnent of energy and the

United States environnmental protection agency. "Energy saving
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devi ce" does not include any television or other appliance used

primarily for entertai nnment.

(B) A nonrefundable credit against the tax inposed by section

5747.02 of the Revised Code may be clained by a taxpayer who.

during the taxable yvear purchases and installs in the taxpayer's

hone one or nore new enerqgy saving devices. The anount of the

credit shall be in accordance with the following table, but shal

not exceed the actual cost to the taxpayer of purchase and

installation:
Cost of Purchase and Maxi mum Anount of Credit

Installati on of Devices

Under $2. 500 $100
$2, 500- 4, 999. 99 $250
$5, 000-9, 999. 99 500
$10, 000 or nore $1, 000

The credit may not be clainmed on nore than one tax return,

except that a husband and wife who file separate returns nmay el ect

to claimseparate credits that do not together exceed the maxi num

al |l owabl e anbunt of the credit. The credit shall be clained in the

order required under section 5747.98 of the Revised Code. The

credit for a taxable year shall not exceed the taxpayer's tax

liability for that year after allowi ng for any other credit that

precedes the credit under this section in that order.

Sec. 5747.98. (A) To provide a uniform procedure for
cal cul ating the amount of tax due under section 5747.02 of the
Revi sed Code, a taxpayer shall claimany credits to which the

taxpayer is entitled in the follow ng order

(1) The retirement incone credit under division (B) of
section 5747.055 of the Revised Code;

(2) The senior citizen credit under division (C) of section
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5747. 05 of the Revi sed Code;

(3) The lunp sumdistribution credit under division (D) of
section 5747.05 of the Revised Code;

(4) The dependent care credit under section 5747.054 of the
Revi sed Code;

(5) The lunp sumretirenent income credit under division (CQ
of section 5747.055 of the Revised Code;

(6) The lunp sumretirenent income credit under division (D
of section 5747.055 of the Revised Code;

(7) The lunp sumretirenent income credit under division (E)
of section 5747.055 of the Revised Code;

(8) The lowinconme credit under section 5747.056 of the
Revi sed Code;

(9) The credit for displaced workers who pay for job training
under section 5747.27 of the Revi sed Code;

(10) The canpaign contribution credit under section 5747.29
of the Revi sed Code;

(11) The twenty-dol |l ar personal exenption credit under
section 5747.022 of the Revised Code;

(12) The joint filing credit under division (G of section
5747. 05 of the Revi sed Code;

(13) The nonresident credit under division (A of section
5747. 05 of the Revi sed Code;

(14) The credit for a resident's out-of-state income under
division (B) of section 5747.05 of the Revi sed Code;

(15) The credit for enployers that enter into agreenents with

child day-care centers under section 5747.34 of the Revised Code;

(16) The credit for enployers that reinburse enpl oyee child
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care expenses under section 5747.36 of the Revised Code;

(17) The credit for adoption of a mnor child under section
5747. 37 of the Revised Code;

(18) The credit for purchasing and installing energy saving

devi ces under section 5747.72 of the Revi sed Code;

(19) The credit for purchases of lights and reflectors under
section 5747.38 of the Revised Code;

193-(20) The job retention credit under division (B) of
section 5747.058 of the Revised Code;

203-(21) The credit for | osses on | oans nade under the GChio
venture capital program under sections 150.01 to 150.10 of the
Revi sed Code if the taxpayer el ected a nonrefundable credit under
section 150.07 of the Revised Code;

23-(22) The credit for purchases of new manufacturing
nmachi nery and equi pnent under section 5747.26 or section 5747.261
of the Revi sed Code;

223(23) The second credit for purchases of new manufacturing
machi nery and equi prent and the credit for using Chio coal under
section 5747.31 of the Revised Code;

233(24) The job training credit under section 5747.39 of the
Revi sed Code;

{243(25) The enterprise zone credit under section 5709. 66 of
t he Revi sed Code;

25)(26) The credit for the eligible costs associated with a

voluntary action under section 5747.32 of the Revised Code;

£26)3(27) The credit for enployers that establish on-site

child day-care centers under section 5747.35 of the Revised Code;

2A4-(28) The ethanol plant investnent credit under section
5747.75 of the Revi sed Code;
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283(29) The credit for purchases of qualifying grape
production property under section 5747.28 of the Revised Code;

293(30) The export sales credit under section 5747.057 of
the Revi sed Code;

363(31) The credit for research and devel opnent and
technol ogy transfer investors under section 5747.33 of the Revised
Code;

35-(32) The enterprise zone credits under section 5709. 65 of
t he Revi sed Code;

323(33) The research and devel opnent credit under section
5747. 331 of the Revised Code;

333(34) The refundabl e jobs creation credit under division
(A) of section 5747.058 of the Revised Code;

34)3(35) The refundable credit for taxes paid by a qualifying
entity granted under section 5747.059 of the Revised Code;

35)(36) The refundable credits for taxes paid by a
qual i fyi ng pass-through entity granted under division (J) of
section 5747.08 of the Revised Code;

36)(37) The refundable credit for tax w thheld under
division (B)(1) of section 5747.062 of the Revised Code;

3A-(38) The credit for losses on loans nade to the Chio
venture capital program under sections 150.01 to 150.10 of the
Revi sed Code if the taxpayer el ected a refundable credit under
section 150.07 of the Revised Code.

(B) For any credit, except the credits enunerated in
divisions (A 33)H(34) to 3A(38) of this section and the credit
granted under division (1) of section 5747.08 of the Revi sed Code,
the anount of the credit for a taxable year shall not exceed the
tax due after allowing for any other credit that precedes it in

the order required under this section. Any excess anpbunt of a
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particular credit may be carried forward if authorized under the
section creating that credit. Nothing in this chapter shall be
construed to allow a taxpayer to claim directly or indirectly, a

credit nore than once for a taxable year.

Section 2. That existing section 5747.98 of the Revised Code

i s hereby repeal ed.

Section 3. Sections 1 and 2 of this act apply to taxable

years begi nning on or after January 1, 2005.
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